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PricewatemouseCoopers LLP 
Three Embarcadero Center 
San Francisco CA 94111·4004 
Telephone (415) 498 5000 
Facsimile (415) 498 7100 

Report of Independent Accountants 

To Mr. Mayhew: 

We have performed the procedures enumerated below, which were agreed to by the Metropolitan 
Transportation Commission (MTC), solely to assist you in evaluating the operating expenses charged 
by the Califomia Department of Transportation (DOT) to the Bay Area Toll Authority (BATA) for the 
period of July 1, 2007 through March 31, 2008. This agreed~upon procedures engagement was 
conducted in accordance with attestation standards established by the American Institute of Certified 
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties 
specified in this report. Consequently, we make no representation regarding the sufficiency of the 
procedures described below either for the purpose for which this report has been requested or for any 
other purpose. 

Procedures Performed 

Procedure 1: 

For the period July 1, 2007 to March 31, 2008 obtain the listing of project expenditures and their 

related support Expenditure Authorizations (EAs). Agree the totals of each of the expenditure 

reports to the DOT IBA TA Cooperative Agreement summary of expenses sent by the DOT to BAT A 

for the period under review. Haphazardly select 95 expenditures from the project expenditure 

reports. The selection is to comprise 15 direct materials charges, 10 other direct costs, 25 direct 

labor charges and 45 overhead charges. 


Results: 

We obtained the listing at project expenditures and their related Expenditure Authorizations (EAs) 

from the FIOO report (Financial Information Download Oracle) for the period July 1,2007 to 

March 31,2008. This data is tracked and maintained within TRAMS (Caltrans accounting software). 

We then agreed the totals of each of the expenditure reports to the DOT/SATA Cooperative 

Agreement summary of expenses sent by the DOT to BAT A for the period under review (otherwise 

referred to as the ROE ~ Report of Expenditures) . 


Project Total Expe nditures % of Total Expenditures 
Name Ptoject per FIOO report lotal per ROE Variance 

Mailtenance : 64280 : 2,989,799.42 0.6%! 2,989,799.42 . 0.00 

S·elsiiiC' ·· ~~~~=-c· 422;3S{453.46· · '81.6% . SZD3S"1:4Si46 J10~;~.~.o,~~:~~) 
FM1 E4489 , 92:143;624~32 · 17.8% 92;143.024.32· 0.00 

-----:5,.,.,17~,484-----:-,2=77~.2".,0- 100:0%,..-· --6-:-1-=7:'-,484,.,.....,-:"277...".-.2""'0­. -(1-00-,0-00-,00---0-.00....,-1) 
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One reconciling item was identified in the amount of $100 million and relates to the transfer of 
Highway Bridge Replacement and Rehabilitation Program (HBRR) funds to Say Area Infrastructure 
Financing Authority (SAIFA) for the Seismic Project payments. Supporting documents provided by 
the DOT indicated that $100 million of expenditures were transferred from BATA to Caltrans. This 
$100 million payment is recorded as a federal reimbursement credit and does not relate to the 
specific project expenditures incurred; this item is appropriately not recorded in our population to 
perform procedure$ over. 

II 
II We haphazardly selected 95 expenditures from the project expenditures (FIDO) report. The 

selection is comprised of 15 direct materials charges, 10 other direct costs, 25 direct labor charges 
and 45 overhead charges. 

DIRECT MATERIALS CHARGES 

• 
Procedure 2: 
For the 15 direct material charges as selected from the FIDO report, obtain all of the material 
components of that charge_ Agree each expense per the FIOO report (TRAMS) to the supporting 
claim schedule and invoice. In addition, examine the nature of the expenditure to determine 
whether the expenditure appears to relate to a BATAproject. 

Results: 

For the 15 direct material expenditures haphazardly selected from the FIDO report (Agency Object 


• Code 118), we requested all of the material components of each charge and all related invoices 
and claims schedules. The 15 expenditures selected were comprised of a total of 34 different 
expense components. 

For each direct material charge selected, DOT confirmed that each expenditure is based on the 
average cost per material or supply maintained within the SVS (Material Management System) 
database. The direct materials are ordered from third party vendors at varying times and the cost 
per item may differ depending on the market price at the time of each purchase; therefore no 
invoices or claims schedules for the original purchase could be tied directly to the expenditures 
which are based on average cost. DOT provided additional support for these expenditures, as 
documented below. 

For the expense components marked by a "W", we reviewed the Local Request EDP (LREDP) 
reports and the SVS reports. The LREDP reports are created by the local engineers for each 
project, identifying the type and quantity of materials or supplies needed for Transaction Code 241 
(non-maintenance direct materials). This report is manually generated and includes the 
corresponding EA to be charged for the request. In addition, this report shows who requested the 
materials and who signed off for approval. Once this document is received by a SVS operator, the 
information is entered into the SVS system to complete the transaction request and expensed to 
the appropriate EA. SVS maintains all information relating to maintenance and non-maintenance 
direct materials allocation and it interfaces to TRAMS to update the project expenditures incurred 
for all requests. We tied the district, EA, material identification number and quantity presented on 
the LREDP reports to the SVS report for the specific purchase without exception. We then tied the 
expenditure balance presented on the SVS report at average cost to the FIOO report without 
exception. 
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For the expense components marked by an "X", we reviewed the Integrated Maintenance 
Management System (IMMS) Completed Work Order reports and SVS reports. IMMS Work 
Orders are used for all direct material Transaction Code 064 (maintenance direct materials). These 
reports present the same information as the LREDP reports but also include the total cost per item 
requested. We tied the district, EA, materia! identification number, quantity and price to the SVS 
report for the specific purchase without exception. We then tied the expenditure balance presented 
on the SVS report at average cost to the FIDO report without exception. 

For expense components marked by a "yu
, no SVS report was provided at the time of request and, 

accordingly, the respective material identification number and total expense per item could not be 
tied to the IMMS Work Order report provided as support. However, we were able to tie the 
expenditure balances presented on the IMMS report (which included our selection) to the FIOO 
report without exception. 

For two expense components, marked by a ·Z·, DOT was unable to produce any supporting 
documents other than SVS reports. The amounts of these two expense components presented on 
the SVS report were tied out to the FIDO report without exception. These two expenditures are 
classified under Transaction Code 241 and are therefore requested through a LREDP report. No 
LREDP report was available for review at the time of request. PwC inquired as to why the report 
was not available and DOT responded that these documents are sometimes difficult to obtain 
given the manner in which the reports are tracked throughout the request process. 

The LREDP reports are maintained by the resident engineer or project manager. In order to track 
down these documents, the expenditure must first be located in the SVS database as this 
database maintains the LREOP document 10 number. Once that is identified, a request is sent out 
to track down the LREDP report from the responsible parties; depending on the time in which these 
requests were submitted and the tumover of contacts responsible for that project, it is difficult to 
identify the right person who had knowledge of this information. DOT made several attempts to 
contact the correct persons to obtain this requested documentation. 

We identified the EA's that the direct materials charges were associated with and examined the A, 
B, & C-cards for those EA's. These cards provide a description of the nature of the expense, the 
funding district and the corresponding project covered by the EA. Based on our review of the 
descriptions and our knowledge of the BAT A project activities we did not note any exceptions to 
the assertion that the EAs included expenditures that were BAT A project related. 
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OTHER DIRECT COSTS 

I 
Procedure 3: 
For the 10 other direct costs as selected from the FIDO report, obtain all of the other direct cost 
expense components of that charge. Agree each expense per the FIDO report (TRAMS) to the 
supporting claim schedule and invoice. In addition, examine the nature of the expenditure to 
determine whether the expenditure appears to relate to a SATA project. 

I Results; 
For the 10 other direct costs expenditures haphazardly selected from the FIDO report, we 
requested all of the other direct cost components of each charge and all related invoices and claim 
schedules. The 10 expenditures selected were comprised of a total of 20 different expense 
components. For the expense components marked with a ">.I ", invoices and claim schedules were 
provided and agreed to the FIDO report (TRAMS) without exception. For the expense components 
marked by an "A", these relate to reimbursable, employee travel expenses, for which we obtained 
travel reimbursement claims. We agreed-the claims to the expenditure amount in TRAMS without 

• 
- exception. The last two expense components marked by a fiB" are related to utility charges for 

which DOT provided the 'Paper Utility Billing System (PUBS) bills paid report', which agreed to 
TRAMS without exception. 'PUBS' is an Electronic Data Interchange (ED I) system which is used 
to send and receive billing information with all contracted utility companies. 

• 
• 

We identified the EA's that the other direct costs charges were associated with and examined the A, 
S, & C-cards for these EA's. These cards provide a description of the nature of the expense, the 
funding district and the corresponding project covered by the EA. Based on our reading of the 
descriptions and our knowledge of the BAT A project activities we did not note any exceptions to 
the assertion that the EAs included expenditures that were SAT A project related. 

II 

•
•
II 

• 
, 
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LABOR 

Procedure 4: 
From FIDO expenditure reports identified in procedure 1 above, haphazardly select 25 labor costs 
ensuring that the selection comprises 15 labor costs that include regular employee labor charges 
and 10 labor costs that include maintenance crew labor charges. Ensure the selection includes 
employees with overtime as well as employees with compensated time off. 

Results: 
We haphazardly selected 25 labor costs from the FIDO reports. ensuring that the selection 
comprised 15 labor costs that include regular employee labor charges and 10 labor costs that 
include maintenance crew labor charges. The 15 regular employee labor charges selected are 
listed in the table included within the procedure 5 results section and include 2 labor costs with 
overtime, 2 labor costs with compensated time off and 2 labor costs for temporary (or hourly) 
employees. The 10 maintenance crew labor charges are listed within the procedure 6 results 
section and included 4 labor costs with overtime and 2 labor costs with compensated time off. 

• 

DIRECT LABOR (Regular Employees) 


Procedure 5: 
For the 15 regular employee labor charges haphazardly selected from the FIOO report, examine 

• 
the time entry for each of the employees in the on-line timesheets system (TOPPS). For each of 
the 15 employee labor charges selected agree the employee name, posting date, supervisor's 
name, pay rate and hours to TOPPS. Agree each of the 15 regular employee pay rates per 
TOPPS to the respective employee's personnel files. 

Review the labor expenditure amount billed to the respective EAs and report the methodology 
used to compute the hourly bill rate. Report any adjustments made to the pay rate as referenced 
in the proceeding paragraph in order to arrive at the hourly bill rate. 

Recalculate each of the hourly bill rates for the selected 15 employee labor charges in accordance 
with the prescribed formulas. In each instance recalculate the labor expenditure amount by 
multiplying the bill rate by the hours worked. Agree each of the recalculated labor expenditure 
amounts to the expenditure report and TRAMS. In addition, examine the nature of the labor 
expenditures to determine whether the expenditure appears to relate to a SAT A project. 

Results: 
For the 15 regular employee labor charges haphazardly selected from the FIDO report, we 
examined the time entry for each of the employees in the on-line timesheets system (TOPPS). For 
14 of the selected employee labor charges, marked by a • oJ" or an "X", we agreed the employee 
name, posting date, supervisor's name, pay rate and hours to TOPPS without exception. For the 
selection marked by a "Y", we were able to agree all above information to TOPPS except for total 
hours. A variance of 4.5 hours exists between TRAMS and TOPPS, which equates to an absolute 
dollar value difference of $163. We then agreed each of the 15 regular employee pay rates per 
TOPPS to the respective employee's personnel files without exception. 
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II In reviewing the labor expenditure amount billed to the respective EAs it was noted that for regular 
hours and compensated time off hourS the hourly bill rate was computed by adding a Payroll 
Reserve Rate (PRAR) to the pay rate referenced in the preceding paragraph. This resulted in a 

I 	 computed bill rate which when multiplied by the hours worked arrived at the amount charged 
against the EA. Specifically, we noted that the bill rate was computed as follows: 

I 

• Regular hours: rate per hour per TOPPS x (1 +PRAR rate) x hours worked 

• Overtime hours: rate per hour per IMMS x hours of overtime worked) x 1.5 
• Temporary hours; rate per hour per TOPPS x (1 + PRAR rate) x hours worked 
• Compensated time off: rate per hour per TOPPS x (1 +PRAR rate) x eTO hours x 1.5 

I We obtained the calculation of the PRAR for the period under review and tested the calculation for 
mathematical accuracy without exception. We noted that the PRAR was comprised of benefit 
inputs and included benefit descriptions. We obtained the State Administration Manual and 
reviewed Section 8470 to agree the benefit descriptions inherent in the PRAR calculations for each 
of the employees selected to the handbook without exception. 

•• 
We recalculated each of the hourly bill rates for the selected 15 employee labor charges in 
accordance with the formulas depicted above. In each instance we recomputed the labor 
expenditure amount by multiplying the bill rate by the hours worked. We then agreed each of the 
recalculated labor expenditure amounts to the expenditure report and TRAMS; please see below 
"", " selections for which the recalculated balance did not vary from TRAMS. Selections marked by 
an "X" tickmark indicate that a variance exists between TRAMS and the recalculated balance; total 
absolute variance noted is $464 (and aggregated is $35). The DOT was unable to provide 
additional support to reconcile the dtfferences as of the date of this report. 

• We identified the EAs that the labor charges were associated with and examined the A. B & C­
cards for each of these EAs. These carels provide a description of the nature of the expense, the 
funding district and the corresponding project covered by the EA. Based on our reading of the 

• 	
descriptions and our knowledge of the BATA project activities we did not note any exceptions to 
the assertion that the EAs included expenditures that were BATA project related. 
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The following provides a description of the items within the 'Type' column: 

,Not iI.iiiriCi $ 35 
AbsoiUI8Vei:j;,r;cei 464 

Reg - Labor expenditures incurred during a regular 40 hour work week by salaried employees. 

TM - Labor expenditures incurred by temporary employees; these employees are the only 

employees that are paid hourly. 

OT - Labor expenditures incurred by a salaried employee in excess of the regular 40 hours 

scheduled per week. 

CTO - Labor expenditures incurred on behalf of a salaried employee's compensated time off. 


9 




I 
I 	 Metropolitan Transportation Commission 

Agreed-Upon Procedures Report on Operating Expenses Charged 
by the California Department of Transportation (DOn to theI 	 Bay Area Toll Authority (SATA) 

I 
 DIRECT LABOR (Maintenance Crew) 


Procedure 6: 

For the 10 maintenance crew employee labor charges haphazardly selected from the FIDO report. 

examine the time entry for each of the employees in the labor hours tracking system for all 

maintenance crew workers (IMMS) . For each of the 10 maintenance crew employee labor charges 
- selected agree the total employee hours as obtained from TRAMS to IMMS. 

II Review the maintenance crew labor expenditure amount billed to the respective EAs and report the 
methodology used to compute the hourly maintenance crew bill rates. Report any adjustments 
made to the pay rate as referenced in the proceeding paragraph in order to arrive at the hourly 
maintenance crew bill rates. 

Recalculate each of the hourly maintenance crew bill rates for the selected 10 maintenance crew 
employee labor charges in accordance with the prescribed formulas. In each instance recalculate III 
the labor expenditure amount by multiplying the hourly maintenance crew bill rates by the hours 
worked. Agree each of the recalculated labor expenditure amounts to the expenditure report and 
TRAMS. In addition. examine the nature of the labor expenditures to determine whether the 
expenditure appears to relate to a BATA project. 

II 
 Results: 

For the 10 maintenance crew employee labor charges haphazardly selected from the FIDO report, 

• 
we examined the time entry for each of the employees in the labor hours tracking system for all 
maintenance crew workers {IMMS). For 8 of the selected employee labor charges. marked by a 
.. ~ .. or an "X" we agreed the employee name, posting date, supervisor's name, pay rate and hours 
to IMMS without exception. For 2 selections, we were able to agree all above information to IMMS 
except for total hours; variances of 2 and 2.2 hours exist between IMMS and TRAMS. These 
selections are marked by a "yu and "z". respectively_ We then agreed each of the 10 regular 
employee pay rates per IMMS to the respective employee's personnel files without exception. 

In reviewing the maintenance crew employee labor expenditure amount billed to the respective 
EAs it was noted that for regular hours and compensated time off hours, the hourly bill rate was 
computed by adding a Payroll Reserve Rate (PRAR) to the pay rate referenced in the preceding 
paragraph. This in tum resulted in a computed bill rate which when multiplied by the hours worked 
arrived at the amount charged against the EA. Specifically, we noted that the bill rate was 
computed as follows: 

• Regular hours: rate per hour per IMMS x (1 +PRAR rate) x hours worked 
• Overtime hours: (rate per hour per IMMS x hours of overtime worked) x 1.5 
• Compensated time off hours: rate per hour per IMMS x (1+PRAR rate) x CTO hours x 1.5 

We obtained the calculation of the PRAR for the period under review and tested the calculation for 
mathematical accuracy without exception. We noted that the PRAR was comprised of benefit 
inputs and included benefit deSCriptions. We obtained the State Administration Manual and 
reviewed Section 8470 to agree the benefit descriptions inherent in the PRAR calculations for each 
of the employees selected to the handbook without exception. 

10 
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I 	 We recalculated each of the hourly "calculated rates" for the selected 10 maintenance crew 
employee labor charges in accordance with the formulas depicted above without exception. In 
each instance we recomputed the maintenance labor expenditure amount by mUltiplying the 
calculated rate by the hours worked. We then agreed each of the recalculated labor expenditure 

I amounts to the expenditure report and TRAMS; please see below" '" • for selections in which the 

I 
recalculated balance did not vary from the expenditure report or TRAMS. Selections marked by an 
"X" tickmark indicate that a variance exists between TRAMS and the recalCulated balance; total 
absolute variance noted is $404 (and aggregated is $129). The DOT was unable to provide 
additional support to reconcile the differences as of the date of this report. 

We identified the EAs that the labor charges were associated with and examined the A. B &C­

I cards for each of these EAs. These cards provide a description of the nature of the expense, the 

• 
funding district and the corresponding project covered by the EA. Based on our reading of the 
descriptions and our knowledge of the BAT A project activities we did not note any exceptions to 
the assertion that the EAs included expenditures that were SArA project related. 

•
••• 

-¥. : 	 NetVarjan~ ;- ···Ji3.9.L .: 
... Absolute variance"" 404 

The following provides a description of the items within the 'Type' column: 

Reg - Labor expenditures incurred during a regular 40 hour work week by salaried employees. 

aT - Labor expenditures incurred by a salaried employee in excess of the regula.r 40 hours 

scheduled per week. 

CTO - Labor expenditures incurred on behalf of a salaried employee's compensated time off. 


OVERHEAD - 2007/2008 Indirect Cost Rate Calculations 

Procedure 7: 
Obtain the indirect cost rate calculations applicable to the 2007 12008 fiscal year for each of the 
respective programs. List the types of programs subject to indirect cost rate rec()very. 

Provide a narrative on the nature of the indirect cost rates as well as the methodology of computing 
the rates. Review the indirect cost rate calculations and test the mathematical accuracy of the 
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II calculations. Agree the calculation inputs (budgeted amounts and actual amounts) to supporting 
evidence where applicable, namely the govemor's budget and TRAMS. 

Resu'ts: 
We obtained the indirect cost rate calculations applicable to the 2007/2008 fiscal year for each of 
the respective programs. Because BATA (District 04) only reimburses costs associated with 
Program 20. only those ICRP calculations will be reviewed. 

20.10 - Highways and Capital Outlay 
20.30 -local Assistance 
20.40 . Program Development 
20.70 - Highways Toll Collections and Operations 
20.80 - Highways Maintenance 

Indirect cost rates are calculated and applied based on the nature of the cost. We noted that two 
overhead recovery rates are calculated for each program as follows: 

II 

• Functional rate: This relates to direct billing to the work function (indirect cost) and are identified 
by code 20. These are all the indirect costs (indirect labor and operating expense) charged 
directly to the functional program and include items such as: office supplies, training, clerical 
support, jury duty. license and conference fees. safety, informal time-off, travel and per diem, 
and department superintendent costs. A functional rate is also utilized to allocate indirect costs 

• 
previously recorded as direct costs, which are unable to be appropriately apportioned due to the 
nature of the cost. The functional rate is calculated as the ratio of budgeted indirect cost 
(including both labor and operating expenses) to budgeted direct labor cost (specific to the 
program in question). 

• The budgeted direct labor cost (denominator in the functional rate computation) is detennined 
based on the "total personal services· extracted from the governor's budget for the 2007/2008 
fiscal year. This "total personal services" amount includes both direct and indirect labor costs 
and accordingly is reduced by the indirect component which is calculated based on the ratio of 
2 years prior actual indirect labor cost to actuaJ direct labor cost. This indirect component forms 
part of the budgeted indirect costs in the ratio calculation. 

The budgeted indirect costs (numerator in the functional rate computation) include three 
components; namely: 

(1) the indirect labor component referenced in the proceeding paragraph, 
(2) budgeted indirect operating expenses extracted fram the operating budget and subject to a 
ratio calculation of actual indirect operating expenses to total actual operating expenses for the 
2 years prior; and . 
(3) a "true-up· roll fOlWard adjustment from the 2005/2006 year. 

We noted that the functional rates only applied to certain programs. No functional rate is applied 
to the toll collection component of the 20.70 program and no functional rate is applied to the 50 
administration programs, discussed below. This is consistent with our understanding from prior 
year review. 

12 
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The functional rate calculations for the respective programs are included as Appendix 1 to this 
report. For each of these calculations we tested the mathematical accuracy without exception. 

For each of the functional rate calculations we agreed the 2007/2008 budgeted amounts to the 
proposed governor's budget documented within the BMS (Budget Management System) without 
exception. 

As noted above each of the functional rate calculations include a "true-up" roll forward 
adjustment from the 2005/2006 year. Each of these adjustment calculations is included 
alongside the respective 2007/2008 functional rate calculations in Appendix 1. For each of these 
200512006 adjustment calculations we agreed the budgeted amounts to the 2005/2006 budget 
without exception and we agreed the actual expenditure amounts to TRAMS without exception. 

• Administration rate: An administration rate is utilized to allocate costs associated with the 
general operation of the department, and includes operational costs such as accountants and 
lawyers payroll costs. The administration rate is calculated as the ratio of budgeted 
administration costs to budgeted direct labor cost (all programs). 

The budgeted direct labor cost (denominator in the administration rate computation) is 
determined based on the "total personal services" extracted from the proposed governor's 
budget for the 2007/2008 fiscal year. This "total personal services" amount includes both direct 
and indirect labor costs and accordingly is reduced by the indirect component which is calculated 
based on the 2 prior years' ratio of actual indirect labor cost to direct labor cost. Contrary to the 
functional rate computation this indirect component appropriately does not form part of the 
budgeted administration costs in the ratio calculation. 

The budgeted administration costs (numerator in the functional rate computation) include three 
components; namely: 

(1) a selection of administration expenses which include legal fees, equipment use depreciation, 
professional and technical service fees, building depreciation, bond interest expense, program 
50.10 & 50.60 general administration & professionalltechnical services 
(2) a pro rata charge representing general administration costs allocated from the central agency, 
and 
(3) a "true-up" roll forward adjustment from the 2005/2006 year. 

We noted that the same administration rates applied to all five of the programs mentioned above. 
We learned that per AB 144, reimbursed work projects under Category'S' (maintenance and 
reconstruction work of toll facility buildings and toll booths that is paid from toll revenues) would 
NOT be subject to 'administrative' overhead costs. In order to identify reimbursement projects 
for exclusion of 'administrative' overhead application, EA Type Codes 60 and 65 were 
established. 

The administration rate calculation is included as Appendix 2 to this report. We tested the 

mathematical accuracy of the calculation without exception. 


For each of the functional rate calculations we agreed the 2007/2008 budgeted amounts to the 
proposed governor's budget documented within the BMS (Budget Management System) without 
exception 
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As noted above the administration rate calculation includes a "true-up· roll fOlWard adjustment 
from the 2005/2006 fiscal year. This adjustment calculation is included alongside the 2007/2008 
administration rate calculation in Appendix 2. For the 2005/2006 adjustment calculation we 
agreed the budgeted amounts to the 2005/2006 budget without exception and we agreed the 
actual expenditure amounts to TRAMS without exception. 

Procedure 8: 
Obtain a copy ot the Indirect Cost Rate Proposal (ICRP) approval letter from the California 
Department of Finance and the US Department of Transportation. Review the letter for evidence 
of approval of the 2007/2008 indirect cost rates. 

Results: 
We obtained a copy of the Indirect Cost Rate Proposal (leRP) approval letter from the California 
Department of Finance and the US Department of Transportation. We noted approval of all of 
the indirect cost rates without exception. 

• 

Procedure 9: 

Provide a tabular summary of the DOT 2007 12008 functional and administration rates by 
program as well as a summary of the functional and administrative rates as recalculated by 
PricewatemouseCoopers. 

Results: 
The following table provides a summary of the DOT 2007/2008 functional and administration 
rates by program as well as a summary of the functionat and administrative rates as recalculated 
by PricewaterhouseCoopers. 

DOT calculation 

~~!.!~~!'1 _, ._..:·Fu~#i~_n~i. ,Ad~ill ' ~l1i~~ rate.. 
20.10 Hghw ayslCapital outlay 44.70%! 27_87'l'. 72.570/0 

• -# ., • • _, ••• • _ ... • ~. • - - • -- -­
20.30 Local AssisfllncB_ . _. _ 14.45":-_L_ 27.87%. 42.32% : 

20.40 ~ogramDeveloplnml 14.45% ; 27.87% · 42.32% 

20.70 Toll coiiaciiOn .- "0);/ ··" 27:87"% :' ' 27_8~k " i 

2O:70~9ialbns . 
20.80 MilriianancB 

Procedure 10: 

PwC Calculation 

_., ~r.~j·i~ -,.-.. "..:.~.~~i:~~~1 .AP~~~. :.~.~~n~...~a~ .. 
20.10 Hghw ays/Capital outlay 44.70% 27.87% ; 72.570/0 

, .......f- .. ----....... --. 

20.30 Local Asslsrance 14.45% :27.87%! 42.32%· 

• t-- . .- -- - - - . - . . . 
20.40 Ftogram Developrrent : 14.45% 27.870/0 ' 42.32% 

2oJ-oTci4l colieCiion nla iT.iiii;i '27:87% 
'. 20.70 operalionS" -­ 38:92% vlri% 66.79% 
.. "20.Bi:iMBiritenance 39.71;'. - 27.87%: - sY5iio/; 

From the listing of expenses as identified in the FIDO report, haphazardly select a sample of 45 
overhead expenditures and obtain the direct labor cost attributable to each of the selected 
expenditures per "microfiche data OAR035." For each of the overhead charges, recalculate the 
overhead charge by applying the DOT functional and administrative rates against the direct labor 
costs, in line with the overhead application rate policy. 

Results: 
From the listing of expenses as identified in the FIDO report, we haphazardly selected a sample of 
45 expenditures relating to overhead (indicated by Agency Object Code 093). We obtained the 
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I 	 direct labor cost attributable \0 each of the selected expense per "Microfiche Report OAR035", We 
recalculated the overhead charge by applying the DOT functional and administrative rates, in line 
with policy, against the direct labor costs per Microfiche OAR035 and tied to the TRAMS report 
without exception, 
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P\'!C 
Functional Admin. Amount per Amount per Ca'::ulCltoci 

# EA Rate Rate Microfiche Trams D:fierencEJ 
"1 , 

926852 39.71% 27.87% 21,139.78 21.139.75 

2 926855 39.71% 27.87% 4,522.39 4,522.40 

3 926855 39.71% 27.87% 20,237.29 20,237.27 

4 926856 39.71% 27.87% 24,424.16 24,424.22 

'5 926853 39.71% 27.87% 3,834.51 3,834.52 

6 926851 39.71% 27.87% 2,090.05 2.090.05 

7 926853 39.71% 27.87% 958.45 958.45 

8 926856 39.71% 27.87% 19,766.20 19.76627 

9 926851 39.71% 27.87% 792.12 792.13 

10 0060H3 44.70% 27.87% 2 ,1 48.19 2,148.18 

11 014011 44.70% 27.87% 2,230.93 2,230.94 

12 3A6743 44.70% 27.87% 193.82 193.82 

13 0060A3 44.70% 27,87% 144.561.76 144,561.77 

14 011213 27.87% 62.83 62.84 

15 013092 44.70% 27.87% 381 .02 381 .02 

16 0120R2 44.70% 594.09 594.09 

17 012022 44.70% 2,229.93 2,229.94 

18 012052 44.70% 301.63 30162 

19 012023 44.70% 219,303.24 219,303.11 

20 0120F2 44.70% 3,562.26 3,562.27 

21 0120J2 44.70% 3,109.89 3,109.90 

22 D120Nl 44.70% 938.31 938.31 

23 0120F3 44,70% 289.602.05 289,602.11 

24 0120R2 44.70% 1,211 .59 1,211 .61 

25 012022 44.70% 979.65 979.65 

26 012052 44.70% 371.06 371.06 

27 0120J3 44.70% 3.476.57 3,476.56 

28 0120L3 44.70% 27.87% 382,932.06 382.932.02 

29 0120Tl 44.70% 27.fl7% 71,629.1 0 71.629.16 

30 132953 44.70% 27.87% 6,195.73 6,195.74 

31 010901 27.87% 13,621 .28 13,621 .30 

32 006063 44.70% 27.87% 44,094.66 44,094.64 

33 011273 27.87% 1,511 .91 1,511.90 

34 012023 44.70% 159,622.29 159,622.18 

35 977088 27.87% 4,617.40 4.617.43 

36 977088 27.87°,,, 3,114.25 3,114.21 

37 926857 39.71% 27.87% 9.328.16 9,328.16 

38 3A6721 44.70% 27.B7% 3,797.56 3.797.56 

39 977027 27.87% 2.99937 2.999.37 

40 012023 44.70% 241 ,12565 241,125.63 

41 0120K3 44.70% 27.87% 28.965.25 28,965.23 

42 0120L3 44.70% 27.87% 34,230.23 34.230 .27 

43 0120K1 44.70% 4,095.45 4.095.44 

44 0120Ll 44.70°,:, 60,566.53 60.566.44 

45 0435V3 44.70% 226.496.45 226.495.41 

lI·k ~ • ::IiI It " .ft 
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I Agreed-Upon Procedures Report on Operating Expenses Charged 
by the California Department of Transportation (DOT) to the 
Bay Area Toll Authority (BATA) 

I 
We were not engaged to and did not conduct an examination, the objective of which would be the 
expression of an opinion on the operating expenses charged by the California Department of 

I Transportation (DOT) to the Bay Area Toll Authority (BATA). Accordingly, we do not express such an 
opinion. Had we performed additional procedures, other matters might have come to our attention that 
would have been reported to you . 

I This report is intended solely for the information and use of MTC, and is not intended to be and should 
not be used by anyone other than these specified parties. 

September 24, 200'8 

I 

II 

II 


•
...wr. 


17 



I 

I 


I 
I MetropoHtan Transportation Commission 

Agreed-Upon Procedures Report on Operating Expenses Charged 
by the California Department of Transportation (DOT) to the 
Bay Area Toll Authority (BATA) 

Appendix 1 

20.10 Capital Outlay Support 
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TolO!l Pr09(at'I'I 20.10 (Functional) 

1(1:'':-i 

I '\'() llf ..rn f\ (lrnlll$llllIlOO I~sorlal ~c("~:~s 

Total ~l.IncliclrJI"duaCl 
...., ()C)I am AClmn I~:iooar S!]'(y ICes 

f)oyrfllll At.Jrr'lrslfal()n · Of 

&dge. FY Q71tll 
$ 

~90.li2o.000 

C:..!!i(J, H~rl,~KJI)) 

lAO.Il2B.09 1 

;?SO.197.909 

75,33J.676 

" ,~ 'S,J98 

" 
331 .049.982 

44.70"" 

For Camed Fo.ward A~Juslment 


Tolall Highway:s - Program 20,10 FY 05106 Budge I FY aSI1l6 Actual Var iance!' 


TOlall~1 ~omll ser"'l.~c!i (lallOr) 

Les!1: 

runt:.llMall-\'oqfClm ff!r~oo Servw.;I..S 


lol~J 1..)rt!(:II\~{SOll.i::ll Selyr;;~s 

Totsl rtJOt,:honal nOlreel 
rOIai Pr D~ram l\t1mn PeiSOI\:4.1 SCI\I ICCS 

l-'tog,ramAIJJTllll5IIJ.non: t"lCllrt!Cl OF 

rO'.3l/ndirect Co.lSI ftJOI 

TOlal "tnfIl.~L Ci)sts 
.. , '--:".''':.; ·· 1, 


TOlal Direct Pef50nal Set~lt:ns 


Rxod 200512006 Of' 


.,dwecl Cosl RecQV@rv lor r--r ZOOS·06 


n...., .~80,OC)i) 

(? '~ . 235J') 

8-11.192.91) 

(2~ ,:jlUJI) 

~ :~.!~ I :.'.lI 1:1) 

!'4.bOl.I3Y7 

1d'1J, 7SuA66 708.1161 !"A~ ?J.?~4,',)34 

l'4,~'-J ..~ 239,3J'.431 124,1107.891} 

L18.204.'136 OO.205.1!J4 ?l,g L9,:;0" 

337.}28210 J'9,616,535 :', \ II ,685 

JJV20,270 329,6LO.5R5 :,),111.68;; 

158,'14' ,7471 

'/29,'156.466 708,4n \ ,482 21.294,934 

J7.!A"1t. 

Recoverv 01 1CK.l.er.t caSls {Fj)l~Cj Hale ~ 

AClual B;;,se, J1.""~ '791\.'!,61."s:l 265,1356.440 

Ac.lvaJ FY 05-(}6 h')(Irrocl COS! 1>001 Z70.B74 .838 
{Uldell Ovar ~CO'\l'Cfy 10 lie calrled 

lotw a,d 10 f-"Y ()5JOG (4,918,398) 

20.30 & 20.40 Local Assistance/Development 
Fa, Carried Forward Adjustment

~D1al Highways. Program 20.:tO&20.4Q FY 05/06 9udge t FY 05J06 ACllJ.II1 Val ~nceT01!!1 Pro!]". l.o.lO & 20.4D &dg9' FV 07100 

II!~'; 


f1'"cJqr;un 'u1f((~n.Jlro'l '~r~Clna' 5r.r"'ll';~s 


fqf.:U 1·1 Jll f;l!nllld irt1.J")c I 


'-'rI"l' :IIU {l.clmlll !-> lr;lltllll rf"!rSl"Ifl",1 S'~,,,. ;.:-!'". 


'''l1ljr;II"f\llrr'JIIf'o,,!t:II11)rl.f.ll· 


, .. 011 ''''w ' I''Ii'\1111,-.;rn'~1lIcw QItQJi 


~6.Dlll\.ODO 

(7.200,JI\:lj 

"H.lnJ,t5:11 

1..lllli.fI,fiI) 

(/WJ ,86!. 

Le$~ : 


f'\'(K)I'am A.rjn.lt>lr:UiOll '\:!r!; nn Srt"JIr,~5 


r~'I.d1 f"IJI"r.rICln.ll1 tl(llr~.1 


prl)fJl"Afn i'\.It,W\ I \>r'ional Sf]I\·.-.f~~ 


... ht~ 1n11)n!~ II""J~If, 

lol.3L lJ;rtl~/l~o.n~,! ~.]'~ ,\I'''.'•.c; 

ft'!t;rlV@"Y ul ,r'll'Jlrr.c;1 ':~I!. j '.xcd H:Ilt! "1 

J\l'";ltJ.:JJ 11.e.~P.1 

i'\r.tual fY r)'j (IF; h/llrt~L ':C'!o;.lllonl 

(LJr1I1p.r. ()V~r F1r!<':mcry In ut'! -:: .1fl~l'!1 

JOt'll ;}(Ij If) FY (l~'nh 

18 

(5.12>,8:'0) (6.l~O,g '"I 
,l\IJ:ll.I14 '5.=.58:' 

:1,: I"'~)1.?I ; " .II ID,f) r':~ 

"./,:,·'."XI I. I:':1.f:d:1 

1(J.rI~)fl.:'!l) 1-t. ~r)o1 ,~ )! tI 

uH~;l~,~ !,~' 

"1.r1;>, 1 ,,1\ 

1S.~A)-1 .~j~ll 

(1\.I)~,rJ . :I~~)) 

"'~ ..·PR,f"lJi;1 

,., :4X~" 

1,4~.1~' 

0.1%,''''"1 

(l .1S...."I .'>:J) 

. tlll)r),n::>l 

r ,~A.~.'if.a 

I/,I\~);r.f-l 

rl,l~}6,'JQ.Ii) 

fi_~IIiI ,rJ;?4 

"',"1-.1,t)fi6 

2.093,356 

http:rl,l~}6,'JQ.Ii
http:l1ljr;II"f\llrr'JIIf'o,,!t:II11)rl.f.ll
http:20.:tO&20.4Q


t Metropolitan Transportation Commission 
Agreed~Upon Procedures Report on Operating Expenses Charged 
by the California Department of Transportation (DOT) to the 
Bay Area Toll Authority (BATA) 

I 

I 

I 

I 

I 

I 

I 

I 

II 


II 


20.70 Transportation Operations 
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